Turning December Opportunities Into 2017 Profits
with John Kosar, CMT

December 2nd, 2016

About Asbury Research:
Research, Methodology, & Clientele
•

Our Research: Asbury Research, established in 2005, produces unique and proprietary technical, quantitative and
behavioral financial market research for professional investors. We help our clients to navigate the investment
seas on a daily, weekly and monthly basis ‐‐ charting a course, and changing direction when necessary, to
maximize returns and minimize portfolio risk Our research focuses on the US stock market and market sectors,
US interest rates, the US Dollar, and economically influential commodities like copper. gold and crude oil, but
our scope is global as it integrates a broad spectrum of non‐US asset prices that are statistically correlated to our
domestic markets. This intermarket component of our research more comprehensively and correctly reflects
global market conditions, which results in more forward looking and accurate investment strategies and tactical
decisions.

•

Our Methodology: Our analysis is derived from a comprehensive list of strategic inputs including investor asset
flows, intermarket relationships, market volatility, investor sentiment, seasonality, price patterns and trend
analysis, market breadth, and relative performance, all which are geared toward determining upcoming market
direction 1‐2 quarters in advance. We then implement a conservative, consistent and repeatable tactical
methodology to generate entry and exit points within that larger strategic framework.

•

Our Clients: The typical Asbury Research client is a portfolio manager, hedge fund, or Registered Investment
Advisor. In addition, we have recently added a special scaled‐down product for individual investors. Contact us
for more information about each of these.
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About Asbury Research
John Kosar, Director of Research

John, a 30‐plus year veteran of the US financial markets, spent the first half of his career on the
trading floor of the Chicago futures exchanges ,where he had the opportunity to learn how
the financial markets work from the inside out while being directly involved with many different
types of financial assets. This experience, early in his career, became the foundation for the
unique analysis, insight, and global intermarket perspective that defines Asbury Research.
John is frequently quoted in the media and regularly appears on financial television. He was
awarded the Chartered Market Technician (CMT) designation in 1999, is a former Vice President
of the Market Technicians Association (MTA), and served on the MTA’s Board of Directors
between 2002 and 2006.
2

Turning December Opportunities Into 2017 Profits
Executive Summary: December 2nd 2016
•

U.S. Stock Market Overview: Our outlook is positive, overall, into Q2 2017
with at least an additional 3% to 7% rise expected depending on the index.
However, at least one meaningful market pullback is likely between now and
then, 1) in early December and/or 2) during mid January to late February.
These are likely to provide better buying opportunities.

•

Size & Sector: We are looking for large cap to outperform small and midcap
stocks into Q1 2017. We particularly like large cap technology.

•

Previous Long Ideas: CAT and TXN both met out August 18th upside targets of
88.00 and 75.50, gaining , 5% and 8%.

•

New Long Ideas: COL, XOM, XLF

•

New Short Ideas: CMS
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US Stock Market: More Strength Likely Into Early/Mid 2017
Price & Trend (1): Small Cap, Blue Chip Stocks Target Additional 5%‐7% Rise

The blue chip Dow has already risen by
14% since we first pointed out the
breakout on April 15th. It continues to
target an additional 7% rise to 20,400.

The small cap Russell 2000 has already
risen by 21% since we first pointed out
the breakout on May 31st, and targets an
another 5% rise to meet our 1400 target.
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US Stock Market: Tech Testing Secular Resistance
Beware Of A Bearish Reversal From NDX 4816 By Early 2017

Since August the NASDAQ 100 has been
testing its March 2000 top‐of‐the‐tech‐
bubble high at 4816. Levels like this are
seldom broken without a correction first.

December is the 2nd seasonality strongest
month of the year in the S&P 500, but
leads into a 2‐month decline in January
and February before more strength
emerges during March and April.
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US Stock Market: Complacency Is A Drag On The Market
History Suggests Market Needs A Pullback To Launch The Next Advance

The daily total net assets invested in the
PowerShares QQQ need a sustained
expansion above $40.8 billion to fuel the
next advance above NDX 4816.

However, history suggests this is unlikely
with the VIX hovering at a complacent
extreme of 12.00 – at least without a
meaningful market pullback first.
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US Stock Market: Large Cap, Tech Poised To Outperform
S&P 500, NASDAQ 100 Are Likely To Lead In Early To Mid 2017

The large cap S&P 500 is at quarterly
Meanwhile, the NASDAQ 100 (large cap tech)
oversold extremes versus the S&P 1500 and is at quarterly oversold extremes versus the
thus amid favorable conditions to
S&P 500 and also amid favorable conditions
outperform (over small, midcap) into 2017.
to outperform into Q1 2017.
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US Stock Market
A Lookback At Some Recent Long Ideas: CAT, TXN Capture 5%, 23% Moves

Back in mid August we said that
Caterpillar’s July breakout from indecision
targeted an additional 5% rise to $88.00.
That target was met on Sep 29th.

In late May we said that Texas
Instruments’ breakout from indecision
targeted an additional 23% rise to $75.50.
TXN traded as high as 75.25 on Nov 29th.
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US Stock Market
Long Ideas (1): COL, XOM Target An Additional 15%‐17% Rise

Defense stock Rockwell Collins Inc. is
resuming its larger 2011 advance, which
targets an additional 17% rise to 112.00.

The April breakout and subsequent Sep
21 and Nov 4 retests in Exxon Mobil Corp
target an additional 15% rise to 101.00.
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US Stock Market
Interest Rate Plays: XLF Targets 5% Rise, CMS Targets 13% Decline

The late August breakout and
subsequent Sep 23rd retest in the SPDR
Financial Sector ETF targets an
additional 5% rise to 24.00.

The early October breakdown and
subsequent Oct 31st retest in Utilities
stock CMS Energy Corp. targets an
additional 13% decline to 35.50.
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Research packages are available for professional and individual investors.
Contact us for sample reports and service and pricing options.

Contact Us:
Phone: 1‐888‐960‐0005
Email: sales@asburyresearch.com
On The Web: http://asburyresearch.com/
Twitter: @asburyresearch

